Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 ANKARA 054 11 200629Z 

ACTION EUR- 12 

INFO OCT-01 ISO-00 EB-07 COME-00 TRSE-00 OMB-01 FRB-03 
XMB-02 CIAE-00 INR-07 NSAE-00 AID-05 IGA-02 /040W 

124431 200630Z/21 

P R 200525Z JUL 77 
FM AMEMBASSY ANKARA 
TO SECSTATE WASHDC PRIORITY 8203 
INFO AMCONSUL ADANA 
AMCONSUL ISTANBUL RPYU 
AMCONSUL IZMIR 


LIMITED OFFICIAL USE ANKARA 541 1 

E.O. 11652: NA 
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SUBJECT: REPORTED "SPECIAL MENTION" OF TURKEY BY FEDERAL RESERVE 
BOARD 

1. EMBASSY HAS HEARD EROM TWO VISITING AMERICAN BANKERS THAT 
FEDERAL RESERVE BOARD HAS BEEN CONSIDERING, AND BY NOW 

MAY HAVE DECIDED UPON, "SPECIAL MENTION" CITATION OE TURKEY. 

EMBASSY UNDERSTANDS THIS ACTION TO MEAN THAT US BANK 
EXAMINERS WOULD CALL ATTENTION OE AMERICAN BANKS WITH 
OUTSTANDING LOANS TO TURKEY TO THAT COUNTRY'S INTERNATIONAL 
PAYMENTS DIFEICULTIES. VISITING BANKERS TOLD US THAT THIS 
MOVE IS LESS SEVERE THAN EED "CLASSIFICATION" OF TURKEY, 

UNDER WHICH ACTION, BANKS WOULD BE REQUIRED TO INCREASE 
THEIR RESERVES TO COVER POSSIBILITY OF TURKISH DEFAULT ON 
AMERICAN BANK CREDITS. 

2. EMBASSY WOULD APPRECIATE INFORMATION ON FED CONCERNS AND ACTION, 
IF ANY. 
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